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E.O. 11652: N/A 
TAGS: BENC, CY 

SUBJECT: MAJOR PROJECT: CYPRUS EARTH SATELLITE STATION 
REF: (A) NICOSIA 1363; (B) NICOSIA 1 122 

1 . MAJOR EXPORT PROJECTS DIVISION USDOC DISCUSSED WITH 
EXIM THE POSSIBILITY OF EXIM FINANCING FOR SUBJECT PROJECT. 
EXIM HAS NO LONG TERM EXPOSURE ON THE BOOKS FOR CYPRUS DUE 
TO THE POLITICAL RISK. THE FIRST LOAN TO BE GRANTED AFTER 
A SITUATION OF EXTENDED POLITICAL RISK IS USUALLY OVER A 
SHORT PERIOD OF TIME RATHER THAN THE LONGER ONE MENTIONED 
REFTEL B. EXIM LOAN OFFICER ALSO STATED THAT COUNTRY 
REVIEW FOR CYPRUS WAS HELD RECENTLY AND THERE WERE SOME 
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RESERVATIONS EXPRESSED. HOWEVER, EXIMBANK IS PREPARED TO 
CONSIDER THIS PARTICULAR APPLICATION. UNDERSTAND EMBASSY 
DISCUSSED PROJECT WITH EXIM BY TELEPHONE LAST WEEK WITH 
MUCH THE SAME RESULT. VANCE 
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